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1. Independent Auditor’'s Opinion

To:
1. Director General of Treasury, Ministry of Finance

As Executing Agency on Government Financial
Management and Revenue Administration Project

2. Director General of Debt Management, Ministry of Finance
at
Jakarta

We have audited the accompanying Financial Statements of the Government Financial
Management and Revenue Administration Project (IDA Credit No 4026-IND, Loan IBRD
No. 4762-IND, Japan Grant TF No. 053556-IND, MDTF Grant TF No. 090047-IND, page 3
up to 25) for the fiscal year ended of December 31, 2007 and for the year then ended.
These Financial Statements are the responsibility of Director General of Treasury, Ministry
of Finance. Our responsibliity is to express an opinion on the accompanying statements

based on our audits.

We conducted our audits in accordance with the auditing standards prescribed by the
Indonesian Institute of Certified Public Accountants that referred to the international
auditing standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits

provides a reasonable basis for our opinion.



These financial statements were prepared on the basis of cash receipts and
disbursements as described in note 1.2.3). (2) which is a comprehensive basis of

accounting.

In our opinion, (A) the Financial Statements referred to above, and the appended notes,
that were also the subject of the audit, present fairly in all material respects, the financial
position of the Government Financial Management and Revenue Administration Project
until December 31, 2007 and for the year then ended in conformity with Indonesian
Accounting Standards; (B) the Executing Agency has utilized all proceeds of the
loan/grant withdrawn from the International Bank for Reconstruction and Development
only for the purpose of the Project in accordance with the loan/grant agreement; and no
proceeds of the loan/grant have been utilized for other purposes; and (C) the Executing
Agency was in compliance with all financial covenants of the loan/grant agreement up to

the end of the year.
In addition:

a) With respect to Statement of Expenditures, adequate supporting documentation has
been maintained to support claims to the International Bank for Reconstruction and
Development for liquidation/replenishment of the special account statements of
expenditures incurred, and all expenditures incurred are eligible for financing under
Loan Agreement IBRD No. 4762-IND / IDA Credit No. 4026-IND, Japan Grant TF No.
053556-IND and MDTF Grant TF No. 090047-IND.

b) The Special Account Activity Statement of IDA Credit No. 4026, !BRD Loan No.4762-
IND (page 23) and Designated Account Reconciliation Statement of Japan Grant TF
No. 053556-IND and MDTF Grant TF No. 090047-IND (page 24 and 25) gave a fair
view of the receipts collected and paymenis made during the fiscal year ended
December 31, 2007, and these receipts and payments support special account

liquidation/replenishments during the year.
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